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SUB J : SRI LANKA OPEN TO PRODUCTION SHARING OIL EXPLORATION 
AGREEMENTS 

1 . THE GOVERNMENT OF SRI LANKA (GSL) CONTINUES TO WELCOME 
FOREIGN COMPANIES INTERESTED IN OFFSHORE OIL EXPLORATION ON 
A PRODUCTION SHARING BASIS. TERMS OF THE AGREEMENT TO BE 
WORKED OUT THROUGH THE PUBLIC SECTOR CEYLON PETROLEUM COR 
PORATION (CPC) APPEAR TO BE EXTREMELY FLEXIBLE. 

2. CPC IS ALSO WILLING TO AWARD AN EXCLUSIVE 12-18 MONTH 
SEISMIC OPTION TO A FOREIGN FIRM FOR ANY ONE OR MORE OF THE 
OFFSHORE BLOCKS. IN RETURN, THE CONTRACTOR WOULD BE COMMITTED 
TO A DETAILED SEISMIC SURVEY OF THE BLOCKS CHOSEN AND TO PRE- 
PARE AN INTERPRETATION OF THE DATA FOR CPC. SUBJECT TO THE 
SEISMIC FINDINGS, THE FOREIGN FIRM WOULD BE EXPECTED TO FORM 
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A GROUP TO TAKE UP EXPLORATORY DRILLING OPERATIONS. THE COM 
PANY WOULD ALSO BE REQUIRED TO ENTER INTO A PRODUCTION SHAR- 
ING AGREEMENT WITH CPC WITH THE PRINCIPAL TERMS HAVING BEEN 
AGREED UPON AT THE TIME OF THE SEISMIC OPTION. 

3. SRI LANKA'S OFFSHORE AREA IS DIVIDED INTO 1 1 SHALLOW WATER 
BLOCKS (0-200 METERS) AND TWO DEEP WATER BLOCKS (200-3,000 
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METERS) FOR A TOTAL AREA OF ABOUT 92,400 SQ. KM. THIS INCLUDES 
A SHELF AREA OF ABOUT 26,800 SQ. KM UP TO 200 METERS. EXCEPT 
PALK BAY, WHICH IS UNDER CONTRACT TO CEYOIL, A JOINT PEXAMIN 
PACIFIC/CEYLON OIL CORPORATION VENTURE, THE REMAINING BLOCKS 
ARE OPEN TO EXPLORATION. 

4. THE ONLY OFFSHORE DRILLING TO DATE HAS BEEN BY MARATHON 
OIL DURING JUNE-SEPTEMBER 1976 IN THE CEYOIL CONCESSION. A 
TOTAL OF TWO WELLS WERE DRILLED, BOTH DRY. THE FIRST WELL, 

PALK BAY NO. 1 REACHED A DEPTH OF 7,829 FEET AND THE SECOND, 

DELFT NO. 1, A DEPTH OF 5,855 FEET. UNDER PRESENT ARRANGE- 
MENTS, CEYOIL’S CONCESSION EXPIRES JUNE 30, 1978. 

5. SEISMIC WORK OF SRI LANKA DATES FROM 1967 WHEN THE FIRST 
REFLECTION SURVEY WAS CARRIED OUT ON AND OFFSHORE BY COMPAGNIE 
GENERALE DE GEOPHYSIQUE (FRENCH) IN THE NORTHERN PART OF THE 
ISLAND. IN 1972, TECHNOEXPORT (USSR) UNDERTOOK A REFRACTION 
SURVEY BOTH ON AND OFFSHORE NORTHERN SRI LANKA FOLLOWED BY 
FURTHER SOVIET REFLECTION SURVEYS BETWEEN OCTOBER 1974 AND 
DECEMBER 1975, FOR A TOTAL OF 4,882 KMS. OFFSHORE. DURING 

THE PERIOD MARCH- AUGUST 1976, WESTERN GEOPHYSICAL COMPANY (US) 
CONDUCTED A 1,947 KM OFFSHORE RECONNAISSANCE SURVEY AROUND 
THE ENTIRE ISLAND PLUS 1,758 MILES OF SEISMIC WORK IN THE 
CEYOIL BLOCK. 

6. EXCEPT FOR THE 1,747 KMS OF RECONNAISSANCE SURVEY DATA, 
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WHICH MUST BE PURCHASED FROM WESTERN GEOPHYSICAL, ALL OTHER 
GEOPHYSICAL AND WELL DATA ARE AVAILABLE EITHER DIRECTLY FROM 
CEYLON PETROLEUM CORPORATION, COLOMBO, OR THROUGH ITS CON- 
SULTANTS, PEXAMIN PACIFIC, INC. PEXAMIN MAINTAINS OFFICES 
AT 3949 ANN ARBOR DRIVAC HOUSTMN AND 85/87 JERMYN STREET, 

LONDON DWIY 6JD. INTERESTED U.S. FIRMS SHOULD CONTACT THE 
ABOVE. 

WRIGGINS 
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